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Subiect: 

Award of Bid - Gas, Natural, Supply and Manage (Co-op) 
Contract No. 067-0626-8 (RM) 

Department: 

Purchasing 

Recommended Action: 

BOARD OF COUNTY COMMISSIONERS 
DATE: March 11 , 2008 
AGENDA ITEM NO. 

Public Hearing a 

Staff Member Responsible: 

Joe Lauro 

I RECOMMEND THE BOARD OF COUNTY COMMISSIONERS (BOARD) AWARD THE BID FOR GAS, 

HAVEN, FLORIDA ON THE BASIS OF BEING THE LOWEST RESPONSIBLE, RESPONSIVE BID RECEIVED. 
BIDS ARE ON FILE IN THE PURCHASING DEPARTMENT. 

NATURAL, SUPPLY AND MANAGE (CO-OP) TO PENINSULA ENERGY SERVICES, INC., (PESCO), WINTER 

IT IS ALSO RECOMMENDED THAT THE COUNTY ADMINISTRATOR BE AUTHORIZED TO APPROVE ANY 
FUTURE CHANGE ORDER REQUESTS THAT ARE DIRECTLY RELATED TO THIS CONTRACT. 

Summary Exdanation/Backsround: 

This is a cooperative bid, administered by Pinellas County containing the requirements of Hillsborough Community 
College, for the purpose of establishing a contract for the supply of natural gas; however, after the bids were 
evaluated, Hillsborough Community College discovered it was already obligated under another contract and could 
not participate in this award. Historically TECOlPeoples Gas (TECO) provided natural gas, at a regulated rate, 
and delivered it directly to end-users. The rate TECO charged for natural gas was set monthly by TECO and the 
Florida Public Service Commission (PSC), respectively. Due to natural gas deregulation, customers now have the 
choice to buy natural.gas from a gas marketer at rates that are not regulated by the PSC. Under a “customer 
choice program,” non-utility gas suppliers, called gas marketers, purchase gas and arrange for its transportation to 
local gas utilities. TECO, now known as a Local Gas Distribution Company (LDC), no longer purchases gas directly 
for its customers, but continues to deliver it to homes and businesses. 

During calendar year 2007, Pinellas County paid $1,432,156.00 for natural gas. Comparing current bid costs to 
buy from a marketer to the total amount paid to TECO last year, it is estimated that Pinellas County will save over 
$250,000.00 each year of this contract. The Utilities and Facility Management Departments are the largest users of 
natural gas. 

The fixed marketer fee is the only fee that will remain firm during the term of the contract. This fee is for the 
transportation of one therm of natural gas delivered to the LDC. All other fees may increase or decrease 
depending on the price of natural gas and LDC pass-thru costs (The LDC costs remain the same for each month 
but can change if TECO applies for a rate increase with the PSC). The County reserves the right to add or delete 
locations after the award has been made as may be deemed necessary or in the best interest of the County. In 
such instances, the contractor will provide services in accordance with the terms, conditions, and specifications of 
the contract. 

Duration of the contract is for a period of twelve (12) months, from the date of award. The contract may be renewed 
for four (4) additional twelve (12) month periods and shall be exercised only if all prices, terms, and conditions 
remain the same and approval is granted by the County Administrator. 
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Fiscal ImpactlCostlRevenue Summary: 

TOTAL ESTIMATED PINELLAS COUNTY ANNUAL CONTRACT VALUE: $1,166,330.00 

Funding for the natural gas will come out of the Facility Management and Utilities operating budgets. 

ExhibitslAttachments Attached: 

1. Contract Review 
2. Bid Tabulation 
3. Worksheet 
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PURCHASING DEPARTMENT 
CONTRACT REVIEW TRANSMITTAL 

PBOJECT: GAS, NATURAL - SUPPLY AND MANAGE (COOP) 

BID NUMBER: 067-0626-B(RM) REQ. NUMBER: 

NPE: Purchase Contract I 0 Other: 1 Construction-Less than $100,000 1 0 One Time 

In accordance with the policy guide for Contract Administration, the attached documents are submitted for review and comment. 

Upon completion of review, complete Contract Review Transmittal and forward to next Review Authoritv listed. Please indicate 
suggested changes by revising, in RED, the appropriate section of the document reflecting t he  exact wording of the change. 

RISK MANAGEMENT: Please enter required liability coverage on pages: 12-1 3 
This is an annual requirement contract Estimated Expenditure: $~,ooo,ooo.oo 

I. 

2" 

Purchasing Dept. 
Ruby McKenzie, PA 
Joe Lauro: Director 

Facilities 
Manaqement 
Elena Weeks 

Utilities 
Karen DeJordy 

3. 
a L L J  vS&-P-; 

Using Deptqblease check attgc 

PRODUCT ONLY 

COMMENTS (Attach Separate page 
if necessab) ~ 

I. Possible savings of >$200,000 per yr 
by using Pool Mgr over TecolPeoples 
Gas 
2. Please look at Reports 1.0 Pg 15 and 
edit. Please note, the more we ask for, 
the higher the cost. 
3. COOP numbers not available yet. May 
only be HCC, other already in Pool. 
4. FAC Mqmt: please provide a contact 
person for this contractsee.pg 11 
5. FAC Mqmt: Does FAC Mgmt pay the 
gas bills for P.C. Sheriffs Dept at 
144400 4gm. St. Gas Acct # 1903970 
Utilities: Do you require a separate 
contact person in your dept? If so, 
please provide info on pg 11 

COMMENTS 
INCORPORATED 

Id additional 
vendors with complete information (Name, Address, Phone and Fax) 

HIGH RISK 

NOT HIGH 

Risk Manaqement 
Attn: Loretta Hunter 
(Check applicable box at 
righfj 1'/$7 b.-+y12 f / RISK 4 

4. 

**RETURN ALL DOCUMENTS TO PURCHASING** 

Make all inquiries to: I Ruby McKenzie, CPPB 

In order to meet the following schedule, please return your requirements to  Purchasing by: 10112107 

1 at Extension 4-3795 

1012006 (as) TENTATIVE DATES 

Legal Ad-BIDIRFP Mail Out: October 19, 2007 
BlDlRFP Opening: November 8,2007 
Board Approval: December 18, 2007 
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waE! ! ->  - -I__- - ^ "  

IID #: 067-0626-8( RM) - _ "  

lid Title : GAS, NATURAL SUPPLY AND MANAGE (COOP) I- 

'reject # 
,ate& Time Due: 1/15/2008 - 

-- - 

. _- 

~- 

- 
-~ 

-_ _I 

ESTIMATED ANNUAL 

COLUMNS (B+C*D) X B 

FIXED MARKETER FEE 
PER THERM 

$0.0199 $1,049,607.04 
I_ 

- 
.. 

$0.028 $1,067,133.85 

. 

$ 0.02 $1,055,699.51 __ _ -  
- -- 

_- 
$0.0135 $ I  ,051,483.57 

~. 

- 

$0.0125 $1,048,105.81 

~~ - . 

-. 

$0.03 $1,088.388.71 
*x 

I- 

I- 

"- ~ 

"._ 

ATLANTA.GA I I I 

DECEMBER 07 CLOSE 
FGT ZONE #3 PRICE 

DECEMBER 07 
PASS-THROUGH 

INFINITE ENERGY, 
INC 

ESTIMATED THERMS 
ANNUAL QTY 

1,251,021.50/ $0.7481 $0.07587 

COST WELLHEAD 
TO CITY GATE 

PER '"IERM 

GAINESVILLE, FL 1 ~,+ 

1,251,021.50 FLORIDA NATURAL 
C A C  

INTERCONN I 
RESOURCES, INC. 

$0.745 $0.0741 

$0.748 $0.079 

1,251,021.50 FPL ENERGY 
SERVICES, INC 

MIAMI, FL 

ST. PETERSBURG, FL 

$0.748 $0.07701 

'ENINSULA ENERGY 
SERVICES CO., INC. 

(PESCO) 
$0.748 1,251,021 -50 $0.0773 

WINTER HAVEN, FL 

1,251,021.50 $0.092 SUNSHINE STAX 
-.-L.L,-L GAS INC , 

(A) ]CORRECTED TOTAL I I 

(A) 

(A) 



f 

-_ - . -  _ -  PINELLAS COUNTY GOVERNMENT, FLORIDA 
WORKSHEET 
Bid l t l e  : . . GAS, NATURAL SUPPLY AND MANAGE (COOP) 
Project # 
Date & Time Due: 

-. . . ~ - -  .~ - ESTIMATED TOT!! COST WIT_HHLDC COSTS -- 
. - 

~~ .- - -  - -  ~ 

- ^- ._ 

FPL ENERGY SERVICES 

MIAM!, FL 

DECEMBER 07 

THERM 

1,251,021 50 I $0.745 + 1,251,021 50 $0 748 

I 

1 . . , . , -. . .- .-I. I 

1-251-021 .~-o- INFINITE ENERGY, K C  $0 748 
- - ~  _- - - 

~ _ _ _ _ ~  

GAINESVILLE. FL 
- -  ~. -_ 

1,251,021 50 $0 746 $0 079 $0.0135 $1.051.483 57 
INTEKCONN 

._ RESOURCES, INC 
-ST PETERSBURG, F L  - _  -_ 

$0.746 $0.0773 

- ---- -._ ... . - ~ 

PENINSULA ENERGY I SERVICES CO., INC. i 1.251,021 S O  




