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AGENDA ITEM # 5
June 3, 2014

5. REPORTS TO BE RECEIVED FOR FILING:

a. Division of Inspector General, Audit Services, Clerk of the Circuit Court
and Comptroller, Report No. 2014-14 dated May 13, 2014 — Follow-Up
Audit of Non-Engineering Consulting Contracts.

b. Housing Finance Authority Resolution No. 2014-04 adopting and
approving an amended Fiscal Year 2014 Operating Budget.

C. City of Belleair Beach Comprehensive Annual Financial Report for the
Fiscal Year ended September 30, 2013.

d. City of Tarpon Springs Comprehensive Annual Financial Report for the
Fiscal Year ended September 30, 2013, together with Schedules of
Revenues and Expenditures of the Fire and EMS Departments.

e. Dock Fee Report for the month of April 2014.
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Clerk and Accountant of the Board of County Commissioners
Custodian of County Funds

County Auditor

May 13, 2014

The Honorable Chairman and Members of the Board of Cou
We have conducted a Follow-Up Audit of Non-Engineer
objectives of our review were to determine the impleme

recommendations.

Of the five recommendations contained in the audit report,
been implemented, two have been partially implement

Division of Inspector General
310 Bay Avenue

Clearwater, FL 33756

Telephone: {727) 464-8371

Fax: {727) 464-8380

Fraud Hotline: (727) 43FRAUD (453-7283)
Clerk’s website: www.mypincllasclerk.org
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implemented. The status of each recommendation is presented in this follow-up  riew.

We appreciate the cooperation shown by the staff of the
during the course of this review. We commend managemer
our recommendations and col nue to encourage mana
remaining recommendations.

Approvec

Ken Burke, CPA™
Clerk of the Circuit Court and Comptroller
Ex Officio County Auditor

*Regulated by the State of Florida

.C Purchasing Department
implemer :ion of some of
ant to fully implement the

utive

AN ACHEINea UNKe o1
inspaciors Ganaral



Page

Introduction 4
Status of Action Plan 5
Status of Recommendations 9

1.

2.

There Are No Rir t To Audit Clauses For Subcontrac .
Pinellas County Code Should Be Clarified Related T irchasing.

Conflict Of Interest Clause Does Not Address Gifts.

No Clause For Vendor Reporting Of Unethical Practices.



Scope and Methodology

We conducted a follow-up audit of Non-Engineering Consu' 1g Contracts. The purpose of our
follow-up review is to determine the status of previous recon 1endations for improvement.

The purpose of the original audit was to:

1) Determine the compliance with laws, rules, and Board of County Commissioners (BCC)
Purchasing policies and procedures for awarding nd approving non-engineering
consulting contracts.

2) Determine adequacy of internal controls over the selection of non-engineering
consultants.

To determine the current status of our previous recomr ndations, we surveyed and/or
interviewed management to determine the actual actions taken to implement
recommendations for improvement. We performed limited ng to verify the process of the
recommendations for improvement.

Our follow-up audit was conducted in accordance with the International Standards for the
Professional Practice of Internal Auditing and the Principles and Standards for Offices of
Inspector General, and, accordingly, included such tes! of records and other auditing
procedures, as we con lered necessary in the circumsi ices. Our follow-up testing was
performed during the month of April. The original audit period was October 1, 2009 through
February 29, 2012. However, transactions and processes ‘iewed were not limited by the
audit period.

Overall Tonclusion

Of the five recommendations in the report, we determine  at two were implemented, two
were partially implemer 1, and one was not implemente  Ne commend management for
implementation of some of our recommendations and cont 3 to encourage management to
fully implement the remaining recommendations.

Audit Sei s, Division of Inspector General
Clerk e ( cuit Court and Comptroller
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introduction

We requested a list from the Purchasing Department of al ontracts open iring the period
October 1, 2009 through February 29, 2012. The totals on the page report we received
amounted to 1,100 contracts and a total awarded amount of ,112,605. The Division of
Inspector General (IG) then requested a listing of just non-engineering consulting contracts
open during our audit period from BCC Purchasing that were part of that initial listing received
from Purchasing. However, the Director of Purchasing state it the Purchasing Department
does not specifically label contracts as “consultant,” and the e, does not maintain a report

that quantifies the total number of contracts, or total dollars rde .. for non-engineering type
contracts.

Audit Ser vision of Inspector General
Clerk « cuit Court d Comptroller
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Status of Recommendations

weakens internal controls by hindering the ability of vendors to directly report any perceived
potential unethical or fraudulent practices.

It is good business practice to ensure compliance with the | ciples of right and wrong which
govern the conduct of county employees, vendors, cons ints, contractors, and all other
outside agencies or parties doing business with Pinellas County. This can be helped by
creating an environment in whit  employees, vendors, an - citizens are encouraged and
given a vehicle for the reporting of potential perceived unethi  or fraudulent practices.

We Recommended Purchasing management:

Include in contract documents and purchase order terms a con ions a contact to be used
by proposers/vendors to report potential perceived unethical  fraudulent practices.

As the Division of Inspector General (IG), which co ts indi endent audits and
investigations of county functions, we further recommend thz IG be the official contact.

Status:

Implemented. Management has included contact inform 1 of the Division of Inspector
General in standard contract documents to allow propo:  bidders to directly report any
perceived potential unethical or fraudulent practices.

Audit Sei , Division of Inspector General
Clerk Circuit Court and Comptroller
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