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Quarterly Investment Report for the Period Ended December 31. 2012 

April16.2013 

Attached is the Quarterly Investment Report for the period ended December 3 l. 2012. 

The following is a summary of key points identified in the attached Quarterly Investment Report: 
./ Total Portfolio- book value (at quarter end) $843.973.787 
./ Securities- book value (at quarter end) $440.634.881 
./ Securities weighted average maturity (WAM) (at quarter end) 2.02 years 
./ Realized investment income for three months S 582.626 
./ Yield on short-term portfolio 

o Effective annual yield 
o Benchmark (3-month T-Bill) 

./ Yield on long-term portfolio 
o Effective annual yield 
o Benchmark (2-year T-Bill) 

0.15% 
0.09% 

0.51% 
0.28'% 

Thank you. in advance. for your attention to the attached Quarterly Investment Report. If you have an) 
questions. please contact me at 727-464-8300. 

Attachment 
G \Admm1Quarterly Investment Reports\201 2'Dccember\cnver ltr I 2- I 2.do~ 
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Investment Policy 

Section 218.415, Florida Statutes authorizes the governing body of a local government to adopt a written investment 
plan to govern investment activity. The Board of County Commissioners (Board) adopted Section 2-144 of the 
Pinellas County Code, Investment of Surplus Public Funds, establishing policies for investing all County surplus 
funds controlled by the Board. All investment activity is conducted in accordance with Code Section 2-144 and 
additional written policies and procedures. 

The Pinellas County Board of County Commissioners investment policy and the ordinance can be found at 
http://www .pinellasc Jerk .org/ asplnc I ude2/ ASPI nc I ude .asp ?pageN ame=tran sparency 2. htm#i nvestpo I icy. 

In accordance with the above laws and policies, the Clerk is required to submit a report on the performance of the 
County's investment portfolio quarterly and annually. In this Quarterly Investment Report, we show portfolio 
activity and performance, key economic indicators, portfolio summary and detail information and demonstrate 
compliance with policies. 

PortfOlio Activity Summary 

During the quarter, the cyclical influx of tax revenues raised the portfolio's book value by $157 million. The 
County's allocation in securities increased $95 million. The effect of purchasing securities at lower yields reduced 
the long-term portfolio's effective yield to 0.51% at December 31,2012 compared to 0.59% at September 30,2012. 
Due to the current interest rate environment securities continued to be purchased short on the yield curve. Portfolio 
activity for the quarter is shown on page 5 of this report. The long-term portfolio's weighted average maturity as of 
December 31, 2012 and September 30, 2012 was 2.02 years and 1.65 years, respectively. 

Portfolio Performance 

Total realized investment income for the quarter ended December 31, 2012 was $583 thousand; down $52 thousand 
from the prior quarter. The effective annual yield for the long-term portfolio was above its benchmark. The County 
locked in higher yielding securities as long-term interest rates declined. The short-term portfolio's effective annual 
yield for the quarter was also above its benchmark. The County placed funds in public funds depository accounts, 
secured by Chapter 280, Florida Statutes, providing above-market returns. 

Quarter-End Yields Over The Last Year 

Individual Yields (at quarter end) 12111 03/12 06/12 09/12 12112 
Short Term Portfolio: 

Cash Pools 0.04 % 0.09 % 0.09 % 0.09 % 0.09 
Local Government Investment Pools 0.16 0.17 0.19 0.21 0.15 

Effective Yields (3 month daily average) 
Short Term Portfolio 0.14 0.13 0.14 0.13 0.15 
Long Term Portfolio 0.74 0.71 0.66 0.59 0.51 
Portfolio Overall 0.42 0.44 0.42 0.36 0.37 

Benchmarks 
Short Term Funds: 

3-month US Treasury constant 
maturity (3-month average) 0.01 0.()7 0.09 0.10 0.09 

Long Term Funds: 
2-year US Treasury constant 
maturit (12-month avera e) 0.45 0.35 0.28 0.28 0.28 

Effective October I, 2012, non-investment related bank fees have been removed from the County's yield 
calculation. If those bank fees had been included, the effective yields for the Short Term Portfolio and Portfolio 
overall would have been .1 0% and .32% respectively. 
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Treasury Yields 

In comparison to the prior year, the maturities between 3 months and one year rose while the 2 and 3 year maturities 
remained constant and the 5 year maturity declined. The increases ranged between 3 basis points (3 month) and 5 
basis points (6 month) and the decline (5 year) was 11 basis points. As compared to last quarter, the declines ranged 
from 1 basis point (1 year) to 5 basis points (3 month) while the increases ranged from 2 to 10 basis points for the 2 
and 5 year maturities, respectively. The historical Treasury yields at quarter-end for the last five quarters are 
presented below. 

Historical U.S. Treasury Yields over the Last Year 

Maturity 12/11 03/12 06/12 09/12 12112 

3 Month 0.02 % 0.07 % 0.09 % 0.10 % 0.05 % 
6 Month 0.06 0.15 0.16 0.14 0.11 
I Year 0.12 0.19 0.21 0.17 0.16 
2 Year 0.25 0.33 0.33 0.23 0.25 
3 Year 0.36 0.51 0.41 0.31 0.36 
5 Year 0.83 1.04 0.72 0.62 0.72 

The composition of the portfolio is diversified to control the risk of loss resulting from the over concentration of 
assets in a specific maturity, issuer, instrument, dealer or bank through which investments are bought and sold. 
Diversification strategies are reviewed and revised periodically as necessary to meet portfolio objectives. 

The maximum allowable maturity for any investment in the portfolio is five years, however we make every effort 
to match investment maturities with known cash needs and anticipated cash flow requirements. Funds needed to 
meet current operating requirements have shorter maturities, generally less than twelve ( 12) months. Bond 
construction funds, bond fund reserves and other non-operating funds have terms appropriate to the need for funds 
and, if applicable, in accordance with debt covenants. 

As shown on page 7, our portfolio is in compliance with all limitations on authorized investments shown in the 
Pinellas County Board of County Commissioners investment policy. 

Kev Economic Indicators 

Federal Funds Rate - The Federal Open Market Committee (FOMC) met on October 24'h and December 12th 
voting to maintain its target range for the Federal Fund Rate at 0 to Y. percent. This rate has not changed since the 
December 16,2008 FOMC meeting. 

The statement from the December 12'h FOMC meeting indicated "Information received since the Federal Open 
Market Committee met in October suggests that economic activity and employment have continued to expand at a 
moderate pace in recent months, apart from weather-related disruptions. Although the unemployment rate has 
declined somewhat since the summer, it remains elevated. Household spending has continued to advance, and the 
housing sector has shown further signs of improvement, but growth in business fixed investment has slowed. 
Inflation has been running somewhat below the Committee's longer-run objective, apart from temporary variations 
that largely reflect fluctuation in energy prices. Longer-term inflation expectations have remained stable." 

"To support a stronger economic recovery and to help ensure that inflation, over time, is at the rate most consistent 
with its dual mandate, the Committee will continue purchasing additional agency mortgage-backed securities at a 
pace of $40 billion per month. The Committee also will purchase longer-term Treasury securities after its program 
to extend the average maturity of its holdings of Treasury securities is completed at the end of the year, initially at a 
pace of$45 billion per month." 

Unemployment Rate - The unemployment rate remained constant during the fourth calendar quarter at 7.8% in 
December and September 2012. Initial jobless claims decreased from 369,000 for the week ending September 29, 
2012 to 367,000 for the week ending December 29, 2012. 
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Consumer Confidence - The Conference Board's Consumer Confidence Index decreased in December to 65.1. This 
was a decrease of 3.3 points since September 2012. "Consumers' expectations retreated sharply in December 
resulting in a decline in the overall index. The sudden turnaround in expectations was most likely caused by 
uncertainty surrounding the oncoming fiscal cliff. A similar decline in expectations was experienced in August of 
2011 during the debt ceiling discussions. While consumers are quite negative about the short-term outlook, they are 
more upbeat than last month about current business and labor market conditions." 

Consumer Price Index (CPI)- "Over the last 12 months, the all items index increased 1.7 percent before seasonal 
adjustment. The gasoline index declined again in December, but other indexes, notably food and shelter, increased, 
resulting in the seasonally adjusted all items index being unchanged. Gasoline was the only major energy index to 
decline; the indexes for natural gas and electricity both increased. Within the food category, five of the six major 
grocery store food groups increased as the food at home index rose for the third consecutive month. 

Investment Strategy 

Our "buy and hold" investment strategy is based on our current security mix (Treasuries, Government Sponsored 
Enterprises (GSE), depository accounts, etc.), projected cash flows, current and desired weighted average maturity 
(W AM), and interest rate projections. On average, economists are projecting short-term interest rates will remain 
constant at 0.25% through December 2013. As shown in the Detailed Portfolio Schedule on page 6, we currently 
have 52.8% of our security portfolio invested in callable Agency securities. Given the projected interest rate 
environment, some of the current portfolio's callable securities have a high probability of being called. With a 
relatively flat, but positive yield curve, short-term interest rates projected to remain constant over the next year, 
maintaining the current percentage allocation level in securities and the overall investment portfolio declining to 
cover fiscal year 2012/13 expenditures, we anticipate the long-term portfolio's weighted average maturity will 
decline for the balance of this fiscal year. 
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Pinellas County Board of County Commissioners 
Portfolio Summary 

- - - - - - - - -- - - - - - - - - - - - December 31, 2012 - - - - - - - - - - - - - - - - - - - - -------- December 31, 2011 -------
Par 

Investments Value 
Unrestricted 
Treasury Securities $ 60,000,000 
Federal Agency Issues 372,500,000 
Public Funds Depository Accounts 302,029,202 
Local Government Investment Pools 20,410,594 
Cash Pools 78,028,709 

Unrestricted Cash and Investments 832,968,505 

Restricted 
Public Funds Depository Accounts 
2003 Sewer Bond Proceeds Account 2,870,362 

Local Government Investment Pools 
2003 Sewer Bond Proceeds Account 39 

2,870,401 

Total Cash and Investments $ 835,838,906 

December 31. 2012 

PUBLIC FUNDS 
DEPOSITORY 
ACCOUNTS 

36% 

CASH POOLS 
9% LGIP 

3% 

52% 

Market 
Value 

~ 63,379,690 
377,963,088 
302,029,202 

20,394,682 
78,028,709 

841,795,371 

2,870,362 

38 
2,870,400 

~ 844,665,771 

4 

~ 

~ 

Book 
Value 

63,344,194 
377,290,687 
302,029,202 

20,410,594 
78,028,709 

841,103,386 

2,870,362 

39 
2,870,401 

843,973,787 

PUBLIC FUNDS 
DEPOSITORY 
ACCOUNTS 

38% 

%of Book 
Portfolio Value 

7.51 % $ 21,110,990 
44.69 385,048,520 
35.79 307,678,082 

2.42 20,448,299 
9.25 71,013,309 

99.66 805,299,200 

0.34 3,586,996 

- 39 
0.34 3,587,035 

100.00 % $ 808,886,235 

December 31. 2011 

CASH POOLS LGIP 
9% 3% 

SECURITIES 
50% 

%of 
Portfolio 

2.61 % 
47.60 
38.04 

2.53 
8.78 

99.56 

0.44 

0.44 

100.00 % 



Pinellas County 

Portfolio Activity at Book Value 

9/30/2012 to 12/31/2012 

F!Uiond 
I FFCB 0.39 6/12/2014-12 

I FFCB 0.56 5/8/2015-13 

I FFCB 0.89 12/12/2014-12 ........... 
I FlU.., 
I FHLB 3.75 9/9/2016 ........... 
IFIIIMCIMI 
FHLMC 0.515 11/26/2012 

FHLMC 0.55 2/13/2015-14 

IFHLMC 0.61/24/2014-1: 

IFHLMC 0.62512/20/2013:1: 

IFHLMC 0.625 3/27/2014-1: 

[FHLMC 0.875 10/28/2013 

IFHLMC 18/20/2014 

[FHLMC 2 8/25/2016 I FHLMC 4.5 7/15/2013_ 
516' 
IFNMA-
IFNMA 0.5 1/9/2015-13 

IFNMAO.S 10/30/201 

IFNMA 0.55 2/27/2015-14 

I FNMA 0.625 12/6/2013-1: 
IFNMA 0.65 3/27/2015-13 

IFNMA 0.65 4/30/2015-13 

IFNMA 0.7 3/13/201S-13 

FNMA 0.7 3/26/2015-13 

FNMAO. 

I FNMA 0.7 5/15/2015-13 

I FNMA 0.875 8/28/2014 

FNMA 19/23/2013 

FNMA 5 4/15/2015 

1516T!!!!I(---~Iond --IT-Note 1.375 11/30/2015 

IT-Note 2.375 10/31/2014 

lr-Note 2.37S 9/30/2014 

lr-Note 4.2S 8/15/2015 

WI' 
caeh 
Wells Fargo Cash 

IFLGIT-DAYTO DAY FUND LGIP 

IsBA LGIP 

IsBA LGIP 

IsBA LGIP 

IFALGIP --
516--'-~· 

I3133EAGU6 

133EAPN: 

1331K2C 

l 3133XUKV4 

134G1Wl 

134G3HD5 

134G3DK3 

134G3GBO 

137EAC 

134G2UA8 

I3137EACW7 
134A4Ti 

135GOMJ9 

136FPUC9 

135GOHLO 

135GOGF4 

136FT4B: 

13SGOKK8 

135GOJ80 

135GOJJ3 

13SGOJYO 

.135GOKR' 

I3135GOBY8 

I31398A2SO 

I912828PJ3 

1912828LS7 

1912828i.o1 

I912828EE6 

I 

IWACHCASH I 
IFLGIT -0338 

lsBAl-A 

lsBA1-B 

lsBA2-A 

lsBA2-B 

19,981,564 

20,000,000 ..... 
195,116 

u.dUiil 

19,996,758 

20,019,107 
----

20,004,667 
----

19,994,034 ----
10,068,596 

50,486,518 
10,518,367 ----
20,571,367 

171,Qt,414 

19,998,092 

20,002,91: 

19,983,407 

10,108,714 

10,075,301 

125,240 

10,413,04' 

10,399,340 

~ 

71,274,458 

n.nw~l 

. 20,090,137 

331,540 

18 

21 

:llt.AA.JU . 

----

12,514,938 

S.UilUII] 

_:__1 

20,059,60() 

20,059.100 

20,032,000 

20,061,000 

20,026,580 

20,037,400 

20,026,000 

20,034,200 

20,038,000 

,..,. 
20,617,188 

154,68: 

Jl 

8,659 

19,743 

.... 

2.74: 

20,000,000 

...I "'iiii1 

±:± I . r 
20,000,000 3,242 

20,000,000 

20,000,000 5,000 966 

60.-.oot' 5.000 4.281 

20,000,000 1,908 

20,000,1 

1,685 

_4!1,0!10,11!11 . 1.593 

. 
5MI :IIU4I 

. . 

19,743 

19,742 .. . . 

(1,29011 

~ 
:;:;3 

(3,358) 

115.252) 
{4,66) 

{15,91: 

{65,108) 

{33,574) 

(182,436) 

"'iiiiiiii 

(4,654) 

(5,594) 

(2,911: 
(5,217) 

(10,427) 

(5,428) 

(3,800 

(3,123 

(14,379 

19,199 

(211,363 

~ 

(28,751 

(49,934 

(50,321 

,044 

----

19,984,306 
----

12,513,648 ...... 
----

11,118,474 

iiJiil14 

----

20.056,242 
-----

20,003,855 

10,052,685 
-----· 

50,421,410 

10,484,793 

20,388,93: 

UL407.116 

20,027,346 

20,055,406 

----
20,021,363 ----
20,026,973 ----
20,020,572 ----
19,985,092 

20,030,400 

20,034,87: 

10,094,335 

),056,102 

1,913,87: 

20,588,430 
),363,109 

),349,1 

2,043,643 ·-' 78,028,709 . .,.,..,. 
20,098,796 

311,798 

19 

20 

2I1IAMI.tU 

IBB&T MM -----rs-sTMM-9830 I 114,234,137 I 33,521 1 43,092,238 1 ~u I I 71,175,420 

IBBT-SEWER MM IBBTMM-9814 I 2,869,296 1 1,066 1 I I I I 2,870,362 

FFCB: Federal Farm Credit Bank 
FHLB: Federal Home Loan Bank 
FHLMC: Federal Home Loan Mortgage Corporation 
FNMA: Federal National Mortgage Association 
T-Note: U.S. Treasury Note 
FLGIT: Florida Local Government Investment Trust 
SBA: State Board of Administration (Florida Prime) 

. . . 
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Pinellas County 

Portfolio Holdings by Security Type 

As of 12/31/2012 

lflalllld 
FFCB 0.39 6/12/2014-12 I3133EAGU6 

FFCB 0.56 5/8/2015-13 I3133EAPN2 

SuU·/~ ......... 
FHLB 3.75 9/9/2016 I3133XUKV4 
.,...,~ I 
FIRMC ..... 
FHLMC 0.55 2/13/2015-14 3134G3MR8 

FHLMC 0.6 1/24/2014-13 3134G3HD5 

FHLMC 0.875 10/28/2013 3137EACL1 

FHLMC 18/20/2014 3134G2UA8 

FHLMC 1 8/20/2014 3134G2UA8 

FHLMC 18/20/2014 3134G2UA8 

FHLMC 2 8/25/2016 3137EACW7 

FHLMC 4.5 7/15/2013 3134A4TZ7 

SIIIITOiill/~ _._. 
FNMA 0.5 1/9/2015-13 3135GOMJ9 

FNMA 0.55 2/27/2015-14 3135GOHLO 

FNMA 0.65 3/27/2015-13 3136FT4B2 

FNMA 0.65 4/30/2015-13 3135GOKK8 

FNMA 0.7 3/13/2015-13 3135GOJBO 

FNMA 0.7 3/26/2015-13 3135GOJJ3 

FNMA 0.7 4/23/2015-13 3135GOJYO 

FNMA 0.7 5/15/2015-13 3135GOKR3 

FNMA 0.875 8/28/2014 3135G08Y8 

FNMA 19/23/2013 31398A2SO 

FNMA S 4/15/201S 313S9MA4S 

-~~---1'-'t ..... 
T-Note 1.375 11/30/2015 912828PJ3 

T-Note 2.375 10/31/2014 912828L57 

T-Note 2.375 9/30/2014 912828LQ1 

T-Note 4.2S 8/1S/201S 912828EE6 

Slllali 
51111 
c.lll 
Wells Fargo Cash WACHCASH . .,...,~ I 
~.oe~~ ........ tllt._Poal 
FLGIT-DAYTO DAY FUND LGIP FLGIT-0338 

SBA LGIP SBA2-B 

SBA LGIP SBA1-B 

SBA LGIP SBA2-A 

SBA LGIP SBA1-A 

-~, ..... ""* ... ___,Aa:ounts 
BB&T MM 8BTMM-9830 

BBT-SEWER MM BBTMM-9814 

iiili 
WACHMM2741 

FFCB: Federal Farm Credit Bank 

FHLB: Federal Home Loan Bank 

I 
I 

I 

I 

I 

L 

FHLMC: Federal Home Loan Mortgage Corporation 

FNMA: Federal National Mortgage Association 

T-Note: U.S. Treasury Note 

FLGIT: Florida Local Government Investment Trust 

SBA: State Board of Administration (Florida Prime) 

> 

3/12/20121 !Continuous I 6/12/20141 

12/19/20121 5/8/2013 Continuous 5/8/2015 

l I .l 

8/2/2012 N/A 9/9/2016 

l .J .. I I 

12/7/2012 2/13/2014 OneTime 2/13/2015 

2/28/2012 1/24/2013 Quarterly 1/24/2014 

8/31/2012 N/A 10/28/2013 

9/17/2012 N/A 8/20/2014 

3/22/2012 N/A 8/20/2014 

3/13/2012 N/A 8/20/2014 

8/8/2012 N/A 8/25/2016 

3/21/2011 N/A 7/15/2013 

11/29/2012 7/9/2013 Quarterly 1/9/2015 

11/19/2012 2/27/2014 OneTime 2/27/2015 

12/10/2012 3/27/2013 Quarterly 3/27/2015 

11/15/2012 4/30/2013 OneTime 4/30/2015 

12/12/2012 3/13/2013 Quarterly 3/13/2015 

3/26/2012 3/26/2013 Quarterly 3/26/2015 

12/17/2012 4/23/2013 OneTime 4/23/2015 

12/19/2012 5/15/2013 Quarterly 5/15/2015 

9/13/2012 N/A 8/28/2014 

8/31/2012 N/A 9/23/2013 

12/15/2011 N/A 4/15/2015 

11/9/2012 N/A 11/30/2015 

12/21/2011 N/A 10/31/2014 

12/21/2011 N/A 9/30/2014 

11/9/2012 N/A 8/15/2015 

9/30/20071 N/AIN/A I N/AI 

.L .J J 1 

9/29/2009 N/A N/A N/A 

12/5/2007 N/A N/A N/A 

12/28/2007 N/A N/A N/A 

9/30/2007 N/A N/A N/A 

9/30/2007 N/A N/A N/A 

8/14/2008 N/A N/A N/A 

8/13/2008 N/A N/A N/A 

11/20/2007 N/A N/A N/A 

6 

-. 
20,000,0001 20,000,4801 19,984,3061 0.391 0.4451 528 

12,500,000 12,517,738 12,513,6481 0.561 0.5091 8581 - -· ·- .. 
10,000,000 11,195,870 11,118,4741 3.751 0.6711 1348 

.Mil ci!!Ha. Qlll 

20,000,000 20,072,300 20,056,242 0.55 0.413 774 

20,000,000 20,004,680 20,003,855 0.6 0.455 389 

10,000,000 10,057,070 10,052,685 0.875 0.236 301 

10,000,000 10,116,680 10,112,301 1 0.311 597 

20,000,000 20,233,360 20,144,431 1 0.555 597 

20,000,000 20,233,360 20,164,678 1 0.493 597 

10,000,000 10,524,360 10,484,793 2 0.652 1333 

20,000,000 20,468,980 20,388,931 4.5 0.848 196 

U7S o.su -
20,000,000 20,023,660 20,027,346 0.5 0.424 739 

20,000,000 20,074,720 20,055,406 0.55 0.415 788 

20,000,000 20,025,980 20,021,363 0.65 0.592 816 

20,000,000 20,028,100 20,026,973 0.65 0.573 850 
20,000,000 20,017,480 20,020,572 0.7 0.642 802 

20,000,000 20,028,020 19,985,092 0.7 0.734 815 

20,000,000 20,030,260 20,030,400 0.7 0.626 843 

20,000,000 20,028,140 20,034,877 0.7 0.62 865 
10,000,000 10,100,690 10,094,335 0.875 0.304 605 

10,000,000 10,057,920 10,0S6,102 1 0.229 266 

20,000,000 22,123,240 21,913,877 5 0.758 835 

1.1!1!1 .... T19 

20,000,000 20,587,500 20,588,430 1.375 0.359 1064 
10,000,000 10,385,160 10,363,109 2.375 0.379 669 

10,000,000 10,371,090 10,349,012 2.375 0.365 638 

• • • 4.25 0.334 957 

~ o.JII!III -
78,028,7091 78,028,7091 78,028,7091 0.191 0.191 1 ·- ~ o.1tl .... 1 

20,098,796 20,098,796 20,098,796 0.15 0.15 1 

19 18 19 0 0 1 
311,798 295,886 311,798 0 0 1 

20 20 20 0.25 0.25 1 
0 0 0 0.25 0.25 1 

»MUll ......,. ....... u• 0.141 1 

71,175,420 71,175,4201 71,175,420 0.15 0.15 1 
2,870,362 2,870,3621 2,870,362 0.15 0.15 1 

230,853,782 230,853,7821 230,853,782 0.188 0.188 1 

~ - iii ii 1 



80% 

70% 

60% 

~50% 
"' -:ii 40% 
(J ... 
~ 30% 

20% 

10% 
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30% 

25% 

~ 20% 
I'll c 
4) 
u 15% .... 
4) 

a.. 
10% 

5% 

0% 
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Pinellas County Board of County Commissioners 
Compliance with Investment Policy 

Portfolio Maximum Limitations 

50.00% 50.00% 

Cash Pools & Public Funds Local Government Investment 
Depository Accounts Pool 

Authorized Investments 

Issuer Limitations 

30.00% 30.00% 30.00% 

Total Securities 

30.00% 

Federal Farm Credit Bank Federal Home Loan Bank Federal Home Loan Federal National Mortgage 
Mortgage Corp. Association 

Authorized Investments 
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