HFA AGENDA ITEM
Date: 03-01-05

RESOLUTION 05 -____

A RESOLUTION OF THE HOUSING FINANCE AUTHORITY OF
PINELLAS COUNTY, FLORIDA  AUTHORIZING AND
APPROVING A COMPLIANCE REPORTING SERVICES PRICING
AGREEMENT TO COMPLY WITH THE CONTINUING
DISCLOSURE REQUIREMENTS OF SEC RULE 15C2-12, AS
AMENDED, WITH DAC-AN EARNST & YOUNG, LLP COMPANY.

WHEREAS, SEC Rule 15C2-12, as amended (“Rule 15C2-12”) requires that
issuer of bonds provide continuing disclosure to the market place in connection with the
issuance of bonds; and

WHEREAS, the Housing Finance Authority of Pinellas County, Florida
(“Authority”) desires to retain DAC-an Eamest & Young, LLP Company (‘DAC") to
facilitate the Authority’s compliance with the provisions of Rule 15C2-12; and

WHEREAS, the Authority desires to enter into a Compliance Reporting Services
Pricing Agreement (“Compliance Agreement”) with DAC, a copy of which is attached as
Exhibit “A”, the terms of which are incorporated herein by reference.

NOW, THEREFORE, be it resolved by the Housing Finance Authority of Pinellas
County, Florida as follows:

Section 1. The Authority hereby authorizes the Compliance Agreement with
DAC. Any prior actions of the Authority’s Executive Director, Chairman, or other
members or representatives of the Authority in approving and authorizing the
Compliance Agreement are hereby ratified and approved.

Section 2. Any member of the Authority or of the Authority’s Executive
Director is hereby authorized and directed to execute the Compliance Agreement.

Section 3. This Resolution shall take effect immediately upon its adoption.
Dated this __ day of March, 2005 .
HOUSING FINANCE AUTHORITY OF
PINELLAS COUNTY, FLORIDA

By:

(SEAL)
Attest:
By:

Its:
MTC/ej/338849
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Memorandum

Housing Finance Authority p "

600 Cleveland Street, Suite 800 Ine aS
Clearwater, FL 33755 I—
Phone: 727-464-8210 Fax: 727-464-8260 Olln

TO: Chairman And Members of the
Board of Directors

FROM: Anthony Jones '|
Housing P, ogra

THROUGH: Darlene J.
Executive

SUBJECT: Pricing Agreemernt for Disclosure Reporting Services

DATE: February 22, 2005

Recommendation: Staff recommends the Board approve the use of Digital Assurance
Certification LLC as a disclosure dissemination service and authorize the Chairman to
execute a Pricing Agreement with Digital Assurance Certification LLC for compliance
reporting services.

Background: Securities Exchange Commission (SEC) Rule 15¢2-12 requires that, for
bonds issued after July 2, 1995, the Authority provide continuing disclosure to the
marketplace for the life of the bond issue. This Continuing Disclosure rule obligates the
issuer to provide annual reports and current material event disclosures to a series of
repositories where this information can be made available to investors. The Continuing
Disclosure rule also exposes the Authority to potential liability for securities fraud under
SEC Ruie 10b-5 if those disclosures contain material misstatements or omit any
information that would result in misleading information being provided.

Currently, our Trustee is handling the disclosure requirements, but the trustee's only
responsibility is to submit the information to the repositories. The Trustee is not
charged with monitoring the repositories for errors and oversights. The Trustee
submitting the information in a timely manner and the Authority is in full compliance with
the letter of the law. However, we know that the information is not always posted
correctly. Errors have occurred that resulted in another issuer's information being
posted as part of Pinellas County's disclosure.
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Many agencies use staff or disclosure counsel to perform these review functions. We
are proposing, to work with a disclosure dissemination agent to monitor the Authority's
filings. Currently, Digital Assurance Certification LLC (DAC) is the only company
offering this service. The SEC approved DAC to begin offering the service in 2001.
Since then they have built an extensive client list. Staff met with DAC and received an
overview of how the service works. It is an impressive system that also provides us with
new tools to help manage our portfolio. For a one-time fee of $5,000 per new issue,
DAC will provide the services detailed in the attached pricing agreement for the life of
the bonds. In addition, DAC agrees to provide these services for all currently
outstanding bond issues at no additional cost to the Authority. This fee will be included
in the cost of issuance and is anticipated to have a negligible impact on the overall cost
on the transaction. For single family transactions, this fee shall be paid by the Authority
for multifamily transactions, the fee shall be paid by the developer. If the Authority does
not issue bonds in any year, the annual fee is $5,000 for all services.

We can terminate the agreement at any time without penalty and arrange for disclosure
by other means.

Offering this service will let our investors know they can count on a reliable flow of
accurate information. This is especially important to the small investors who may not
have the equipment needed to access some of the repositories. The DAC system is
Internet based and disclosure information is available to anyone with online access. We
checked with our team of professionals and received no negative comments. As a
reference check, we contacted our friends at the Orange County HFA. They had only
positive comments about the service and DAC's performance.

We are therefore recommending the Board approve the use of DAC as a disclosure
dissemination service and authorize the Chairman to execute a Pricing Agreement with
DAC.



COMPLIANCE REPORTING SERVICES
o PRICING AGREEMENT
PINELLAS COUNTY HOUSING FINANCE AUTHORITY

Pinellas County Housing Finance Authority, Florida (the “Authority”) has bond issues subject to the continuing
disclosure requirements of SEC Rule 15¢2-12, as amended and hereby engages DAC to file and disseminate
information provided to DAC in connection with its bond issues. The Authority may apply the DAC Bond® logo
to future bond issues alerting rating agencies, insurers and investors of ongoing information filings to the DAC
system. DAC will provide the following services in its role as Disclosure Dissemination Agent for the Authority.

1. Review the historical information on file at each information repository and on the issuer’s website.

2. Make appropriate notifications of historical filings to each information repository as instructed by the issuer
representative.

3. Establish an automated tickler system with reporting due dates as stated in the Disclosure Dissemination
Agent Agreement.

4. Establish a unique web site for all issuer’s investor relations and compliance information filings to be held
in DAC’s secured centralized database and available to all current and potential investors free of charge via
CUSIP address, obligor name, issuer name, full issue description and geographic location.

5. Disseminate and provide receipt of all filings of ongoing periodic financial information, material event
notices, any irrevocable failure to file notices, press releases, management discussions, and other
information to all information repositories when and if provided by the issuer representative.

6. Announcement in The Bond Buver of the addition of the Authority to the DAC system.

For the services outlined above, DAC will charge a one-time set-up fee of $5,000 for each new issue. The set-up
fee for the existing issues listed in Exhibit A (issues to be provided by the Authority) will be waived. Ongoing
annual filing fees will be waived in any year where the Authority issues all municipal securities as DAC Bonds.
In any year where this does not occur, the fee will be $5,000 per year. If for any reason the Authority is
dissatisfied with DAC’s services, no cancellation or annual fees will be applied. DAC agrees to provide staff
training on the DAC system at no additional cost.

DAC will bill for its services at the time of initial set-up on the DAC system, prior to releasing information to
investors. Services not contemplated at the time of the execution of the agreement, or not specifically covered
elsewhere, may be requested. DAC charges an hourly fee of $100 for ancillary services.

Agreed to and effective on the date noted below:

By: \%"é’w By:

Paula Stuart Name: Rodney S. Fischer

CEO Title: Chairman

Digital Assurance Certification Housing Finance Authority of
Pinellas County, Florida
DUNS#

Dated: February 7, 2005

DAC, An Ernst & Young LLP Company
390 N. Orange Avenue, 17th Floor, Orlando, FL 32801
Ph. 407-515-1100 Fax 407-515-6513

www.dac-ey.com







